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Tarrant  County  Texas 
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D209295775 


THIS  AGREEMENT  m^sfe  thss  *  dey    :$©tefcer.  2009.  fcstwofcn,  Arthur  Macsdan  lessors .iwnfcther  one  or  more),  whose  address  is:  500 

^^^..0^d^Ah|ng^A.lX^^^,  and  XTD  Energy  inc..  whose  address  is:  810  Houston  St.  fort  Worth,  Texas  76102. 

1  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants 
and  agreements  of  Lessee  Hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes 
and  with  the  exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil.  gas.  sulphur  and  ail  other  minerals 
(whether  or  not  similar  to  those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize 
facilities  for  surface  or  subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  buiid  tanks,  power  stations,  telephone 
lines,  employee  houses  and  other  structures  on  said  land,  necessary  or  useful  in  Lessee^,  operations  in  exploring,  drilling  for,  producing 
treating,  storing  and  transporting  minerals  produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered 
hereby,  herein  carted  "said  land,  is  located  in  the  County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

Lot  33,  Block  1,  of  Fossil  Lake,  Section  Three,  an  addition  to  the  Csty  of  Arlington,  Tarrant  County,  Texas,  according  to  the  map  or  plat 
thereof  recorded  in  Cabinet  A.  Slide  8602,  Plat  Records  Tarrant  County  Texas. 

SEE  ATTACHED  EXHIBIT  "A" 


Iks  \mm  afce  covers  and  Includes,  in  addition  to  thatf  a&w»  dssadfeed.  a»  if  any;  contiguous  or  ^djacetf  to-  or  adjoining  t&e  'and 
.above  oescfihed  and  ia)  owned  or  daimed  by  Lessor  by  limitation;  prescription,  possession.  reversion,  after-acquired  title  or  unrecorded 
snssrums-nf  or  (b)  as  fo  which  Lessor  has  a  pre-es^nce  hubs  yf  aioquis'ttian.  Lessor  serees  to  execute  any  sapniementsl  instrument 
requested  hy  f-essee  far  -a:  more  eomotete  &  a-rxorate  description  of  ss^d  sand  i'-er  the  purpose  of  deierm'ihtaa.  the  amount  t-sf  any  ho^os  or 
other  payment fceffttnttkp.  said  land  shafi  he  deemes  to  cenia>o  0,351  acres,  wheibei  acliiaHy  cao.f.aftjng  mom  or  <ess.  snd  'tne  uaove 
rental  of  aerobe  *n  sny  tract  snail  be  dearned  to  ba  the  Irue  aoreaae  0>¥reof.  Lessor  scceots  the  bonus  as-lbmp  sum  consideration  to;  this 
lease  and  ail  rignls  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  Three  (3) 
years  from  the  date  hereof,  hereinafter  calied  "primary  term,"  and  as  jong  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees-  i«)  To  ctefcvfc?  to  \tm  sr*sd»t  ot  Lessor,  in  *he  asps  Kn»  isrvyhieh  Lessee  tnzv  contact  its  wells, 
hie. equal  25%  pe>rt  af  sir  oil  producee1  and  saved  hv  Lessee  from  said  iand.  or  from  time  jo  time,  at  She  option  of  Lessee,  to  oav  Lessor  the 
average  po&fed  mantex  price  of  su«h  part  of  such  on  at  ih&  weib  ess  of  the  ussy  it  is  run  to  the  pipe  line  or  storaqe  fariks.  Lessor's 
interest,  >n  either  case,  fo  bear  0  of  -he  cost  of  treating  oil  to  render  it  marfcetshie  pips  ilnaoi:;  ;bi  To  oay  Lessor  an  oas  and  casifiohesd 
ass  produced  from  ssaid  land  {1}  when  sofd  oy  Usse$.  2S%.  of  Jho  a^xiWJi  reaS^ed  by  Lss*se»".  oon)ER;t©d  ol  iho  mout?-  of  >no  v^u;  or  (2) 
when  used  oy  Lessee  off  said  fend  or  sn  \h»  iti&mfBit^  of  oasc^ine  oLomer  products..  msi^et  vs«i«.  at  m§  i^ioufh  mil  of  25% 
of  sjich  gas  «iX3  casin$i(&8d.  fe)  To  psv  Lessor  sn  a=f  other  mirsssai*;  mined  and  mssmateci  or  uii:i?,oci  by  Los^e  imm  said  land.  2o% 
.^hor  ?n  Kind  or  vafcte  a(  ^  we^  or  nune  ot  Lessso's  slsaion,  except  th«t  on  sulph-;'f  mined  and  oiarkstod  the  roy^fiy  shfiili  t^  one  do&sr 
($.1  .QO)  pe?  ion.  fi.  a;  me  expiration  of  the  pf'imarv  teA-m  or  at  &oy  i?me  or  times  thareafiar,  thart  ts.  any  wafi  on  said  5«nd  a?  or?  lands 
with  which  said  tand  or  sny  portion  thereof  has  oaen  ptktfad.  oaoabfo  ofprodoclnq  oii  or  gas.  and  h\l  such  wei^s  are  shut-in.  this  leasa-shali.- 
navertieisss.  oonit^ue  ?n  forc«  .sis  thotioh  operations  were  be(ng  condusaed  on  s&id  fand  ior.so  ioo^  as  sakl  wells  ata  sfiuNn  ond 
thereafsei-  this  ieass;  niay  ^  conUnoed  inferce  ss  if  no  shuE-;n  had  ooiiurrad  L»ss®e  oavanantsi  and  agrees  ia  asa  roasanahte  diiiaance  to 
.pfarfuoe,  utiiixe,  or  n-arkat  the  rosneraH;  capobia  at  b«ino  produced  tram  said  welts,  but  in  the  exercise  of  such  diligence.  Lessee  shall  not 
tie  obfisjsted  to  !f)st«s(i  or  tarjiisri  fsc^tiaa  other  than  weit  fisoiSitios  and  ordinary  ieasa  faciNtias  of  few  lines.  so$iaralar.  and  seasa  tank,  and 
shaft  not  ba  required  to  seitia  labor  trouble  or  to  rnafketgas  ooan  terms  .unacceptable  to  Lessee,  if:  at  ashy  time  or  tirnas  after  the  axpirslion 
at  the  pnfnery  ?erm..»$!  such  waiss  are  shut-ih  for  a  p&ocd  ot  nioetv  c-onsacatlve  days,  and  durlno  such  time  thara  arfe  operations  an  said 
sand  then  M  ot  bafora  iha  asasfsst)on  at  said  ninatv  dav  p-i-ilbd  Las-sea  shaf!  pay  or  tender/Ov  check,  or  draft  <?f  Lessee,  as  royany.  a  sum 
eqoas  to  :or!&  do-ler  j^.l  .00)  for  aacn  acre  oi  land  thaf!  oovarad  hereby.  Lessae  snail  maxe  iika  payfaenJS  or  tanoers  at  or  before  the  end  .of 
each  anniva.rsa.fy  of  lha  expiration  of  sa^d  ninety  day  period  if  upon  such  anniversarv  this  lease  Is  oeing  cdntihossd  in  taroe  soselv  by  reason 
of  the  pr<Jv<siarss  pf  this  pat apraph.  Eaafi  s.uen  oaymant  a?  tender  shall  be.  made  so  ihe  padias  who  a!  iw  time  of  payroant  w^aid  ba  antiffad 
;0  racaiva  ma  royalties  which r  would  be  paid  under  this  laase  if  the  walls  ware  producing,  and  may  he  deposited  in  such  bank  as  directed 
by  Lessor,  or. its  successors,  whtch  shaii  continoa  as  tha  depositories,  regardless  of  changes  so  ma  owneraNp  of  stiul-sn  royairv.  If  at  any 
time  that  Lssisea  pays  or  tenders  shot-in  royatty.  two  or  mora  padias  am,  est  ciaiai  ;o  ba.  enlitied  to  receive  same.  Lessee  m^y.  in  lieu  of 
;=ny  other  method  of  payment  herein  p;<;vidad'  pay  or  tandaf  such,  shut-in  royalty.  In  the  manner  above  saeciffad.  esmar  ja:f)iiy  to  six:h 
parties  or  separately  to  aach  siaco-'danca  with  their  cespedive  ownerships  thereof,  as  Lassse  mev^Ject.  Ariv  sayment  hereunder  mav-  be 
mada  by  .check  or  draft  of  La&sea  naaosifed  in  the  'jnaii  or  delivered  to  lha  party  ahf&ed  to  rac^aiire  pavmaVir'er  to  d  depository  Sank, 
provided  abova  on.of  before  the  tasi  date  for  payment,  Motha>o  harein  .si-sat*  smfx^lr  Lasoae^s  nghl  to  release  as  Erfoylded  «i  uarag'fsph  J> 
hereof,  in  the  evaht  of.  ssssidHEKeot  of  tt?is  lease  in  whole  or  in  oar?,  -shifty  iof  oaymsm  hisr&under  st^ft  res;  exclusively  or-  the  then  awiw 
or  owners  oi  tf^s  laase.  sevafelly  as  to  acreage  owned  -fey-each'. 

4.  Lasses  is  hareby  granted  ms  riqht,  a?  its  option,  to  boo^  ot  umt^a  any  lar;d  covered  bv  th*s  ieasa  with  anv  eth«r  sand  oovarad  fey  this 
iesiso.  and/or  wrtn  any  other  land,  ieasu,  or  ;eases,  as  to  any  or  an  minerals  of  horizons,  so  as  to  ssjasbsssh  on^ts  c^nlalnino'  fjol  more  than 
cHj  surfaco  acres,  plus  1.0%  acreage  toleranos:  provided.  hsSwavar,  ynits  may  bo  established  as  to  anv  one  or  more  horizons*,  or  esssUna 
units  may  be  enlarged  as  to  any  ana  or  more  horizons,  so  :as  to  corifaia  not  mare  than  6:40  surface  acres  plus  MM  acreage  faierance,  a 
Jtsftitad  to  one  or  more  of  ^e  following:  (1'i  gas,  opsar  Ifws  casinahatsd  gas.  (2)  liquid  hydroc-arbans  (cendansatei  which  are  not  liquids  in 
the  suosurjaea  reservoir,  (3}  minenMs  produoed  from  walls  ciassmea  as  ass  welis  by  tt^e  conservation  agenay  hsvibo  iurssdiatJoh.  U  tyroer 
un.^s  than  any  ol  those  haratn  permlhad.  either  .at  the  time  astabiistiad.  at  aftar  entarpemam,.  are .  parmhed  .of  requirad  under  any 
governmental  role  or  ofdar,  ?af  the  drilling  or  operaiton  of  a  wait  at  a  reau'-ar  iao-stian.  ar  tar '  obtalninq  maximum  aiiowabie  from  any  weii  to 
he  dfs;ied;  driiilng,  -or  aiready  dntied.  any.  ouoi-s  unit  may  ha  establishoo  or  anlarpad  to  conform  to  the  size  permitted  or  remared  ny  -such 
aovei-nrr-enfai  order  or  aula,  i.aosea  sbnfi  axafctse  said ontsan  as  ;o  each  uesifodijryi  bv  .exeouttno  an  instrument  idenftfyinq  such  unit  g*id 
fhino  if  for  re^rrf  in  the  pnhlio  office  <n  vvbiah  thn.  tea  Is  raided.  ani;  shall  bac:orr;e  effective  as  of  the  data  orow:ded  for  In  said 
instrument  or  instruments  but  if  said  tnstaimom  or  instalments,  make  no  such  prov^ion^  than  such  unit  sh&fl  b&come  affective  on  the  data 
such  !nstrun-=enE  or  instruments  -sre  so  aled  of  record,  o.ach  of  said  options  may  pa  ftk&fos&d  bv  Lessee at  anv  time  ar«J  tram  time  to  time 
wnila  this  lease  ?s  tn  force,  and  whether  hefOffi  or  altar  cae-ratfons  or  production  na;t  been  established  either  on  s^id  land,  or  on  the  oodlar) 
ot  said  land,  included  sn  Y(he  unis,  w  on  other  land  unlived  tharewitt^  A  ynit  estaisiishad  tieire^ider  %h$\t  be  valid  and  affective'  far  ail 
punposes  of  ttiis  iaase  even  though  there  mav  fca  minarai,  ?oyaUy,  or  iaasahoid  tntarasts  In  Sands  within  the  unit  which  are  not  effeetivalv 
poosed  or  umtizad  Any  operations  conducted  on  any  nart  oJ  suchuntfeed  iandshs.il:  considered,  for  el!  puiposas.  except  the  payment  of 
royalty,  opefaifons  conducted  uporvsatd  land  undstlhis  lease.  There  sbsO  be  aiiooated  to  the  tend  covered  by  this  iesse  within  each  suci^ 
unif;-;Or  to  each  seperate  tract  wpin  the.  unit  If  this  tease  cavers  separata  ttar^s  within  the  unit)  thai  f>fapod;nn  of  the  total  production  of 
unitized  minerals  from  the  unit,  alter  daductinq  any  used  in  teasa  or  unit  operations,  which  the  number  of  surface  acms  In  subh  isnci  (or  In 
each  sues?  separate  tract)  covered  by  this  leasa  wslhso  Ihe  unit  bsars  to  the  total  number  of  surface,  acres  in  the  unit,  and  the  production  so 
aiiocaiecJ  sl-safi  £.;a  considarad  tar  afi  purposes,  i.nciudinc  psiymsnt  or  dativarv  of  royallv.  overading  rovaity  enb'  anv  other  p^ymants  cut  of 
production,  to  be  the  entire  production  'Of  unitized  wirterais  from  the  land  to  which  afbeated  In"  tha'sarr^e  n-ianher  as  tneuqh  omoucea 
therefrorn  under  tha  terms  of  this  lease.  The  owner  of  the  reversionary  estate -of -anv  ferm  royalty  or  n;lner*)i  aetata  a.prees  thai  thft  accruoi 
ot  royalties  pursuant  to  th;s  paragraph  of  of  ahut-iri  rayaltios  from  a  wati  ors  {ae  unit  srtalt  satrsty  any  iiatitatkm  of  term  ra^uirtng  &ro(5cictiar! 
of -oil  or  gas.  I  he  iormshoo  o-f  any  unit  heraunaer  writch  includes  land  not  (Xjvared  bv  thss  lease  shati  not  have  the  elfeot  'oi  e>;cha?xartg  or 
tfaoslownb,  any:  inferesf  satder  tnis  lease  fincludino;.  witnoet  l^mstatioo,  any  .shot-in  royalty  which  roay  becorm  payable  .under  tnislaaso) 
batwaers  parties  owmog  interests  in  land  a>vecad  bv  this  tease  and  parties  '-owninq.  Interests  m  iand  not  covered  by  this  lease.  Neither  shal! 
it  impair  the  right  a?  Lessee  to  release  as  provided  tn  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit 
white  tnefs  are  operations  thereon  for  onittsed  mtnersfs  unless  ait  poofiJd  leases  are  nsiaesed  as  to- lands  within  ma  unit.  At  anytime  while 
this  fease  is  in  force  Lessee  may  dissolve  any  unit  established  'hereunder  bv  filing  for  record  in  the  public  omce  where  this  lease  is 
racofded  a  dedarat'Ori  so  &sat  dffecs.  if  at  that  t*me  there  is  no  unltteed  n-sinensls  beir?g  produced  from  such  unit.  -Any  unit  formed  >my  b« 
ssn^tided,  re-formed,  reduced  or  enlarged  by  Lessee  si  fts  election  at  any  time  and  from  time  to  time  after  the  original  ftymir^  thereof  hy 
fsiing  an  spprop.nafe  instrument  of  record  ;n  the  public  office  in  wfttch  tha  pooled  aens-aoe  is  locsfed.  Subtest  to  the  provisions  of  this 
paragraph  4.  a  unit  orioe  astabilsheo  hemtfaciaf  shall  remain  in  force  so  long  as  arty  iease  subject  thereto  shall  remain  in  force,  tf  this-'  tease 
now  or  tsareaftar;  covers  separata  tra^s;  m  pooling  or  i^pfetiao  of  royalty  Interests  as  befweao  any  sush  saparate  trails  is  intended  or 
shaii  oe  impli&d  or  rasyft  merely  trorn  the  inciusion  of  such  separate  -tracts  within  this  fease  bus  Lessee  shaii  nevertheless 'have  the  nohi-to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation -of  preelection  as  heroin  provided.  As  used  in  this  paragraph  4, 
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the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to 
any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  (ease  as  to 
any  part  or  ail  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  ali  obligations,  as  to  the  released  acreage  or 
interest. 

6.  Whenever  used  in  this  l^sse  tN->  wcrd  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  dritlsite  location 
or  access  road,  drilling,  &-$t*ng.  cow&i&fing.  reworking,  recompiling,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in 
search  for  or  in  an  endeavor  so  obtain  production  of  oil.  gas,  sulphur  or  other  minerals,  excavating  a  mtne.  production  of  oil.  gas.  suiphur  or 
other  mineral,  whether  or  not  in  p&yimj  quar-Mses. 

7.  Lessee  s-hafi  have  the  use,  ir;se  from  royalty,  of  wakifvoiftiSf  ihgrt  fiom  lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land 
in  ait  opsrsai&fts.  hereunder.  U»wee  $h&\  have  lb®  risjht  at  my  time  to  remova  ait  machinery  and  fixtures  placed  on  said  land,  inciudina  the 
right  Ics  «3trw and  remove  casing.. No  wets  shaft  be  drills  nearer  than  &0G  feat  to  the  house  or  ham  now  on  said  land  without  the  consent  of 
the  Lesser  losses?  sb&si  pay  k«  dssmsgfes  caused  by  its  operations  tp-  growing  crops  and  timber  on  said  land. 

8.  The  rjghts  and  estate  oi  any  party  hereto  may  be  assigned  from  lime  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  AH  of 
the  covenants,  obligations,  and  considerations  o>  th:s  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
assigns,  and  successive  assigns.  No  ehanqe  or  division  in  the  ownership  of  said  land.^  royalties,  or  other  moneys,  or  any  part  thereof, 
howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  hut  not  limited  to,  the  location  and  drilling  of 
wells  and  the  measurement  of  production.  Notwithstanding  any  other  actuai  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its 
successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
same,  howsoever  effected,  shalsbe  binding  upon  the  then  record  owner  of  Shis  lease  until  sixty  (80)  days  after  there  has  been  furnished  to 
such  record  own&t.  si  his  or  its  principal  piace  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
division,  suppo^d  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which 
evideoas  si-job  dvsnge  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the 
opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division,  if  any  such  change  in  ownership  occurs  by  reason  of  the 
death  of  the  owner.  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent 
in  a  depository  bank  provided  for  above. 


10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  ail  persons  whomsoever.  Lessors  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  Fand.  but 


ali  or  any  part  of  said  land  than  the  entire  and  undivided  fee  simple  estate  {whether  Lessor's  interest  is  herein  specified  or  not),  or  no 
;„*      *  *         it     «»  .  ^  . .  ,  ,   .  {(J  ^\ch  ibis  lease  covers  tess  than  such  full  interest,  shall 

lease,  bears  to  the  whole  and  undivided  fee  simple  estate 

,    „  ,      ,  _.ssor)  shal!  be  paid  out  of  the  royalty  herein  provided.  This 

lease  shall  be  binding  upon  each  party  who  executes  it  without  record  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 


regulation, 
beyond  th< 

(90)  or  rrtor  s 

had  not  occurred 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessors  rights  in  and  to  any  existing  we!l(s)  and/or  weiibore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  iease  the  re-entry  and  use  by*  Lessee  ol  any  existing  well  and/or  wetibot e 
shall  be  deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
qualities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed 


apm  attars*  cavi-:.it.)Gt--xi  st  ss  surftfee  location  off  of  sa&  land  or  of;  -of  testffc  with  whsch  said  iara*  are  petrf&d  ir,  accordance  with  mis  isase, 


ftxs^pi  m  expressly  sJ$Wd, 
\H  WITNESS  WHEREOF,  this  instrument,  is  executed  on  the  date  first  above  written, 

j^^^ij^^   V^q^A^V^ 

ArtKurwbrsden. 

STATE  OF  TEXAS )  -fi  ft  f\  £  L  $    / j'f  fi/ 

)  SS.  i  j    JMi'j  * 

COUNTY  OF  TARRANT    )  7f/^  f?*] 

This  instrument  was  acknowledged  before  me  on  Xhs$f£  tfay  of  CK^i^;  2C^S  ^  AHhntJ^x^n.  i  .s^^  t  /  /^cu^Jc*^ 

/  X--'  "  '  //i 


w  

My  Commission  Expires  \\ 
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Lot  33.  Block  1,  of  Fossil  Lake.  Section  Three,  an  addition  to  the  City  of  Arlington,  Tarrant  County,  Texas, 
according  to  the  map  or  plat  thereof  recorded  m  Cabinet  A,  Slide  "B602,  Pllt  Records,  Tarrant  County, 


Notwithstanding  anything  con&maed  herem  ia  the  contrary,  losses  hereby  wsives  md  releases  s!S  surface  rights 
of  every  ksnd  aod  nature  acquired  under  this  lease.  lessee  shall  not  conduct  any  surface  operations  whatsoever 
xspon  the  leased  Premises,  However,  this  waiver  of  surface  rights  shall  not  be  construed  as  s  waiver  of  the  righs 
of  Lessee  so  explost,  explore  for,  develop,  or  produce  such  oi?  or  gas  with  wells  drilled  from  outside  of  She 
teed  premises  and  in  no  event  may  ihe  drilling  activity  penetrate  the  land  at  a  depth  of  Jess  than  500  feet 
below  the  surface. 


